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1. Introduction

Data science is the interdisciplinary field of extracting value from data using scientific methods, processes,
algorithms and systems. Data science reveals trends and generates insights that businesses can use to make
better decisions and optimize financial data issues in their daily work (Lu Y., 2024). Data is the cornerstone of
innovation, but the value of data can only be realized by gathering information from it and then acting on it.

1.1 Literature Review

Since data science often utilizes large data sets, tools that can scale with the size of the data are important,
especially for time-sensitive projects. Using cloud storage solutions such as data lakes provides access to
storage infrastructures that can easily ingest and process large amounts of data, making it easier to handle
financial work calculations. These storage systems provide end users with the flexibility to start large clusters
as needed. They can also add incremental compute nodes to speed up data processing operations, thus
allowing organizations to make short-term trade-offs for more fruitful long-term results.

2. Research Methods
In this paper, literature research method .

In 1974, Peter Naur, a famous computer scientist and Turing Award winner, firstly proposed the concept of
Data Science in the preface of his book Concise Survey of Computer Methods, "Data Science is a science based
on data processing”, and mentioned the difference between Data Science and Datalogy. In the preface of his
book "Concise Survey of Computer Methods", Peter Naur first explicitly proposed the concept of Data Science,
"Data Science is a science based on data processing”, and mentioned the difference between Data Science and
Datalogy - the former is the science of solving data (problems) (the former is the science of solving data
(problems)), the former is the science of solving data (problems). data (problems) (the science of dealing
with data), while the latter focuses on the science of data and of data processes and its place in education.

3. Result and Discussion
3.1 Data analysis and financial reporting
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Financial analysis is a key tool for assessing the financial health of a business. Data science can help
companies construct more accurate financial metrics and models, such as profit forecasts and cash flow
analysis. In addition, with natural language processing (NLP) technology, companies can analyze
unstructured financial data (e.g. financial reports, news articles, etc.) to obtain more comprehensive financial
information (Lu Y., 2024).

Innovative Application of Data Science in Financial Management Financial statement analysis is one of the
core elements of financial management. Through the methods of data science, financial statements can be
analyzed and interpreted more deeply (Yang, 2021). For example, the key factors affecting the profitability of
enterprises can be identified by using data mining technology, and the future profitability of enterprises can
be predicted by using machine learning algorithms. The results of these analyses help managers to more
accurately assess the financial situation and risk level of the enterprise. In financial management, data science
is not only used in traditional areas such as budgeting, risk management and cost control, but also plays an
important role in some innovative areas. The following are some innovative applications of data science in
financial management:

3.1.1 Intelligent Financial Robot: Intelligent financial robot is an automation tool based on artificial
intelligence technology that can automatically perform repetitive financial tasks, such as data entry, report
generation and financial analysis. With intelligent financial robots, companies can significantly improve
efficiency and reduce labor costs (Zhao, 2024).

3.1.2 Natural Language Processing (NLP) in Financial Reporting: NLP technology can analyze unstructured
financial data (e.g., financial reports, news articles, etc.), extract useful information and generate visual
reports. This helps organizations to better understand financials and make more informed decisions.

3.1.3 Application of blockchain technology in supply chain finance: blockchain technology can improve the
transparency and security of supply chain finance. Through blockchain technology, companies can create an
untamperable supply chain finance record, including contracts, invoices and payment information. This helps
to reduce the risk of fraud and improve transaction efficiency (Liu, 2024).

3.1.4 Application of Big Data in Customer Segmentation: Through Big Data analytics, companies can identify
the characteristics and needs of different customer groups and formulate marketing and pricing strategies
accordingly. This helps companies to improve customer satisfaction and loyalty and increase revenue.

3.1.5 Application of Artificial Intelligence in Risk Management:Al technology can automatically identify and
assess potential risk factors and take appropriate measures to hedge or avoid them. This helps companies
reduce risk and improve financial stability (Chong, 2024) .

3.2 Risk assessment and management

Taking the financial management of a multinational company as an example, the company faced problems
such as exchange rate fluctuation and credit risk when expanding its business overseas. With the risk warning
system of the good accounting software, the company was able to capture all kinds of risk signals in a timely
manner and take appropriate measures to deal with them. For example, when a customer's credit score drops,
the system will automatically issue a warning to remind the relevant departments of the collection risk. Based
on big data analysis technology, this system is able to sift out valuable risk clues from massive information,
effectively enhancing the company's financial security.

In addition, by digging deeper into historical sales data, the company was able to predict future market trends,
thereby optimizing inventory management and reducing capital usage. This not only improved the company's
operational efficiency, but also reduced inventory costs.

3.3 The role of big data sub-licensing in financial decision making

3.3.1 Improved science in financial decision-making
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The application of data science makes financial decision-making more scientific and data-oriented. By
analyzing and mining a large amount of data, enterprises can obtain more valuable information and provide
more accurate and comprehensive support for decision-making. This not only helps to reduce decision-
making risks, but also improves the operational efficiency and market competitiveness of enterprises.

3.3.2. Promote intelligence and automation of financial management

Data science promotes the intelligent and automated process of financial management. By leveraging big
data technologies and artificial intelligence algorithms, companies can automate the processing and analysis
of financial data to improve efficiency and accuracy. For example, with automated report generation and data
analysis tools, finance departments can generate complex financial statements in seconds, analyze trends and
anomalies, and thus react quickly. Data science makes automated report generation and data analysis
possible. Using big data analytics tools, finance departments can generate complex financial statements in
seconds, analyze trends and anomalies, and thus react quickly. This not only improves efficiency, but also
enhances the accuracy and timeliness of data analysis.

3.3.3 Increased transparency and credibility of financial management

The application of data science enhances the transparency and credibility of financial management. By
collecting and processing financial data in real time, enterprises can grasp the financial situation in a timely
manner and carry out effective monitoring and management. This not only helps prevent financial risks, but
also improves the standard of enterprises. Through big data analysis, enterprises can more accurately assess
the credit risk of customers, thus reducing the risk of lending. This helps enterprises formulate reasonable
credit policies and improve the profitability of credit business.

3.3.4 Real-time monitoring and risk warning

Using data science, the finance department can monitor the financial status of the enterprise in real time, and
through data analysis tools and algorithmic models, it can quickly identify potential financial risks and make
timely interventions and adjustments (Wang, 2024). For example, by setting risk thresholds and early
warning rules, the system is able to automatically issue risk warnings to help companies respond to potential
financial risks in advance.

Data is not only limited to traditional financial data, but also covers a variety of non-financial data, such as
social media data, network traffic data and so on. These data provide a broader perspective for financial
management and help enterprises understand the market environment and competitive situation more
comprehensively (Tang, 2024).

3.3.5 Performance assessment and improvement

Through the comprehensive analysis of financial data and business data, enterprises can comprehensively
assess the performance of financial management and business operations, and discover performance
differences and room for improvement. This helps companies develop a more reasonable performance
appraisal system and improve overall operational efficiency. Credit rating and market reputation.

3.4 Application of machine learning in financial forecasting
3.4.1 Cost control and optimization

Data science also offers significant advantages in cost control. Through detailed analysis of various costs,
companies can identify unnecessary expenditures and potential savings opportunities, optimize supply chain
management, and reduce purchasing costs. A cost control system is an important means of achieving cost
control. Through data science, an automated cost control system can be established to realize real-time
monitoring and early warning of costs (Pan, 2024). For example, cost control models can be established by
using Python's Scikit-Learn library, and dynamic control of costs can be realized by processing and analyzing
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real-time data. For example, by analyzing historical purchasing data, companies can predict future purchasing
cost trends, so as to make reasonable purchasing plans.

3.4.2 Investment decision support

Data Science provides comprehensive market analysis and industry trend forecasts for investment decisions.
By evaluating the potential benefits and risks of investment projects through data mining techniques,
companies can develop more scientific and rational investment strategies. This can not only improve the
enterprise's return on investment, but also reduce the investment risk.

3.4.3 Accurate budgeting and allocation of funds

Data science helps enterprises develop more accurate and scientific budget plans by analyzing multi-
dimensional data such as historical financial data, market trends, and competitors' behaviors. Through data
mining and machine learning technologies, enterprises can predict future market demand and sales, so as to
optimize resource allocation and enhance the efficiency of capital use.

3.4.4 Fraud detection and compliance management

Data science also plays an important role in fraud detection and compliance management. Through the
comprehensive analysis of transaction data, user behavior data and other multi-source data, enterprises can
identify abnormal transactions and potential fraud to ensure financial security. At the same time, big data
technology can also help enterprises improve compliance management to ensure that business activities
comply with relevant laws and regulations.

3.5 Artificial intelligence and automated financial processes

Automation and machine learning are important application areas of data science. In financial management,
automation can significantly improve efficiency and accuracy. For example, automated financial systems can
automate routine financial transactions (e.g., invoice processing, payments, etc.), thereby reducing the burden
on finance staff. In addition, machine learning algorithms can be used to optimize the financial statement
preparation process and improve the accuracy and reliability of the statements.

4.Conclusions
4.1 Data Privacy and Security Issues

In different disciplinary fields, scientific research in the era of big data faces different problems, challenges
and concerns. From the perspective of computer science, new data processing demands have exceeded the
existing storage and computing capabilities: from the perspective of statistics, the big data challenge is how to
perform statistical analysis directly on the totality when the size of samples is close to the totality; from the
perspective of machine learning, how to achieve a higher level of intelligence with simple models and model
integration methods when the training sample set is close to the test sample set; from the perspective of data
analysis , how to quickly gain insights into valuable data from massive data and realize the transformation of
data to intelligence through experimental design and simulation.

Despite the broad application prospects of data science in financial management, organizations must be
concerned about data privacy and security. When collecting and processing financial data, they must strictly
comply with relevant laws and regulations (e.g., GDPR, etc.) and take appropriate security measures (e.g.,
encryption, access control, etc.) to protect data security. In addition, companies should also conduct regular
data security training for employees to raise their awareness of data protection.

4.2 Technological Updating and Human Resource Literacy

4.2.1 Cloud Finance and Artificial Intelligence Finance

188



With the development of cloud computing and artificial intelligence technology, cloud finance and artificial
intelligence finance will become an important trend in future financial management. By storing financial data
in the cloud platform and realizing centralized management and sharing of data, enterprises can make
financial management and decision-making more convenient. At the same time, artificial intelligence
technology will be widely used in financial analysis, financial risk control, financial forecasting and other
aspects, further improving the efficiency and accuracy of financial management.

4.2.2 Blockchain finance

Blockchain technology will provide a safe and reliable storage and transmission environment for financial
data, and improve the transparency and credibility of financial data. By using blockchain technology,
enterprises can realize the decentralization and non-tamperability of financial data, ensuring the security and
reliability of the data. This not only helps prevent financial risks, but also improves the financial management
level of enterprises.

4.2.3 Deeper integration of data science and financial management

In the future, the integration of data science and financial management will be even closer. With the
continuous development of big data technology and artificial intelligence technology, data science will play a
more important role in financial management (Li, 2024). For example, by utilizing data science and artificial
intelligence technology, enterprises can achieve more accurate financial forecasting and decision-making
support, and improve the science and accuracy of financial management.

4.3 Regulatory Compliance and Ethical Considerations

With the widespread use of data science in financial management, ethical issues are becoming more
prominent. The following are some of the major ethical considerations:

4.3.1 Data privacy: When collecting, analyzing and using financial data, it is important to comply with relevant
laws, regulations and ethical norms to ensure that the privacy of individuals or enterprises is not violated.
Enterprises should adopt appropriate data protection measures, such as encryption, anonymization and
access control, to protect the security and privacy of data.

4.3.2 Transparency and interpretability: In financial management, data science models should have a high
degree of transparency, i.e., the model should be able to explain its decision-making process and results. This
helps to increase the trust and acceptability of the model and helps users to understand the limitations and
assumptions of the model.

4.3.3 Algorithmic bias: Data science models may be subject to data bias, leading to unfair or discriminatory
decisions. Therefore, organizations should conduct fairness assessments and take steps to reduce or
eliminate algorithmic bias when using data science models.

4.3.4 Ethical responsibility: Businesses should take ethical responsibility when applying data science to
financial management. For example, enterprises should ensure that model decisions do not harm vulnerable
groups or violate social norms. In addition, enterprises should actively fulfill their social responsibilities and
promote sustainable development and social progress through data science.

To address these ethical challenges, companies can take the following measures: strengthen data privacy
protection to ensure that the privacy of individuals or businesses is not violated; increase the transparency of
models to enhance their trust and acceptability; conduct fairness assessments to reduce or eliminate
algorithmic bias; and assume ethical responsibility to promote sustainable development and social progress
through data science.

4.4 Concluding study
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The application of data science in financial management is expanding and deepening. Through innovative
applications and technological advances, organizations can continue to improve the efficiency and accuracy of
financial management. However, ethical issues must also be carefully considered when applying data science.
Enterprises should actively fulfill their social and ethical responsibilities and promote sustainable
development and social progress through data science. In the future, with the continuous development of
technology and the expansion of application scenarios, it is believed that data science will play a more
important role in financial management and bring more value to enterprises and society. The ubiquity of data
science in financial management has been fully verified. It can not only help enterprises realize accurate
budgeting, real-time monitoring and risk management, but also provide data support and decision-making
basis for the strategic development of enterprises. Therefore, enterprises should actively embrace data
science, strengthen the application and innovation of data technology, and improve the efficiency and
effectiveness of financial management

4.5 Policy recommendations

It is recommended that enterprises focus on the standardization of data collection and analysis in financial
management to ensure the accuracy and timeliness of data. At the same time, enterprises should cultivate a
financial management team with data science knowledge and skills to improve the overall data analysis and
decision-making ability. In addition, enterprises should strengthen cooperation and communication with
research institutions and enterprises in the field of data science to jointly promote the application and
development of data science in financial management. At the same time, the government and enterprises
should jointly strengthen the construction of regulatory and self-regulatory mechanisms to ensure the
healthy development of data science in financial management.

4.6 Research limitations and future prospects

In summary, data science has a wide range of application prospects and important value in financial
management. Through the application of accurate budgeting, real-time monitoring, fraud detection,
investment decision support and cost control, data science not only improves the efficiency and accuracy of
financial management, but also promotes the process of financial management intelligence and automation.
In the future, with the development of emerging technologies such as cloud finance, artificial intelligence
finance and blockchain finance, data science will play a more important role in financial management and
create greater value for enterprises. Therefore, financial management professionals should continuously
strengthen the learning and application of data science to meet the needs and development of financial
management in the new era.
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